GREAT PACIFIC INTERNATIONAL INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS

The following Management’s Discussion and Analysis (“MD & A”) dated November 20, 2009
should be read in conjunction with the Company’s interim unaudited consolidated financial
statements at September 30, 2009 and 2008, its audited consolidated financial statements at
March 31, 2009, the Company’s Form 51-101F1 at March 31, 2009 and the reference to forward-
looking statements within this report. These documents are available at www.gpicanada.net.

The three month fiscal periods ended September 30, 2009 and 2008 are referred to as “Q1-2010” and
“Q1-2009”, respectively. The fiscal years ended March 31, 2010 and 2009 are referred to as “FY-2010"
and “FY-2009”, respectively. The period from April 1, 2009 and up to November 20, 2009 is referred to
herein as “YTD-2010".

This interim MD & A updates the annual MD & A for the period ended March 31, 2009. The operations
and business of the Company are as discussed in that document, except as updated herein. The FY-
2009 annual MD & A should be read in conjunction with this interim MD & A, and is available at
www.Sedar.com.

CORPORATE OVERVIEW

Great Pacific International Inc. is a development stage junior public oil and gas company, with properties
in Canada and the United States.

Great Pacific and its wholly owned subsidiaries, are referred to herein collectively as “the Company”,

“Great Pacific”, “our” or “we”.

Great Pacific is a publicly-traded Canadian corporation. The common shares of Great Pacific International
Inc. trade on the TSX Venture Exchange (“TSX-V”).

OIL AND GAS OPERATIONS - Q2-2010

Canadian oil production

Canadian oil production and revenue in Q2-2010 came from our Red Earth wells. Our Red Earth wells
form a part of our Mistahiya-group properties, which were acquired pursuant to a block acquisition in
fiscal 2007.

Our “Red Earth wells” consist of working interests in certain producing and suspended oil wells in the
area of Peerless Lake — Red Earth village of north-central Alberta (Twp 86-89, Rg 5-10W5). The Red
Earth wells are summarized as follows:

" 2.2 net (6 gross) producing oil wells assigned proven reserves

] 18% interest in the undrilled Kidney E/33 prospect, which holds two developmental locations
prospective principally for Devonian oil (the “Kidney E/33 prospect”)

] 12% — 36% interests in 3 suspended oil wells with possible re-work potential, having no
reserves assigned

] 36% interest in 3 suspended oil wells requiring abandonment due to reserve exhaustion

A summary of our Canadian oil production in the periods presented is as follows:

| Q2-2010 Q2-2009 Variance |
Production (bbls/d) 7.2 5.2 2
Realized revenue per barrel $67 $127 ($66)

Operating cost per barrel $41 $58 ($17)



The increase in production over the periods presented was primarily attributable to the following factors:

In Q2-2009, Canadian oil and gas production only represented two months of production, due to on-going
delays by the project operator in providing joint production accounting and revenue for September;

Normal variation in site conditions

Our Red Earth wells are not tied into a pipeline or gathering system, and accordingly marketing is
by tanker truck. Our ability to produce and market oil is subject to site access, which requires dry
lease roads. Accordingly, our leases cannot produce during spring break-up. In general, variation
in climate and lease conditions materially affects our production volumes, particularly in the first
quarter, which encompasses spring break-up.

Of our 6 proved producing wells in the Red Earth area, 2 only produce in winter, as access
requires frozen lease roads.

In YTD-2010, the Company did not produce from the “11-23” well,due to pump failure on that
well. The well will require a workover in order to restart production, and the Company is awaiting
a work program from the operator in respect of that.

Aside from normal period-over-period variance in operating requirements, the per-barrel increase in
operating costs also reflects the impact of a decreasing production base on our fixed operating costs. For
this reason, per barrel operating costs are expected to increase with time should we be unable to add
additional production in our Red Earth operating area.

Natural gas production

In both periods presented, the Company participated in minor natural gas production from two wells.

Our Acadia gas well (3.28% working interest), located in south-central Alberta and our Logan County gas
well (6.6% working interest), located in Arkansas, U.S.A.).

Alberta crown leases

We hold a number of 100%-owned undeveloped petroleum and natural gas leases throughout north-
central Alberta.

The Company expanded these holdings in August 2009 by acquiring a 128 ha lease (100% working
interest) adjacent to a suspended Red Earth-area well in which we hold a working interest.

Our Alberta crown leases are exploration-grade properties, and in the coming months, the Company
intends to commence trade seismic acquisition on those lands.

The Alberta crown leases expire between the fiscal years ended 2012 and 2014 unless sooner held by
production.

FUTURE PLANS

The company has received a technical report in respect of its four-sections of petroleum and natural gas
leases located near Manning, Alberta. We commissioned a “Heavy Oil in Place Determination Report’
from Chapman Petroleum Engineering Ltd. (“Chapman”) on our petroleum and natural gas leases held

These leases are prospective for in-situ heavy oil from the Mississippian Elkton and Debolt formations.
Total heavy oil in place assessed by Chapman on the Corporation’s lands for the two most significant
potential carbonate reservoir zones in the area, the Elkton and Lower Debolt formations, amounted to 206
million barrels of petroleum initially in place. This was based on volumetric calculations using Chapman’s



detailed net oil reservoir mapping of both zones. Planimetering these maps resulted in an estimated
average heavy oil reservoir thickness of 15.5 metres in the Elkton and 9.8 metres in the Lower Debolt.

Other reservoir parameters were determined from petrophysical analysis of an abandoned well located on
GPI's property. A log analysis of the heavy oil saturated Debolt to Elkton interval clearly identified two
major heavy oil reservoirs, the Elkton and Lower Debolt formations.

The reader is cautioned that assessed petroleum initially in place amounts are not “reserves” or
“resources” as defined by National Instrument 51-101, and there is no certainty that assessed oil in place
is economically or technically recoverable. There is no certainty that any portion of the resources will be
discovered. If discovered, there is no certainty that it will be commercially viable to produce any portion of
the resources.

The Corporation is proceeding to an initial engineering assessment to determine whether the recovery of
heavy oil in place may be economically feasible.

The Company holds minority non-operated working interests in the Rainbow Lake and Kidney E/33
prospects, and thus these programs will be subject to the participation of the joint venturers. As the
Company has not obtained proposed work programs from the operator in respect of these targets,
uncertainty exists as to whether such programs will be undertaken prior to lease expiry, in fiscal 2010 and
2011, respectively.

Additionally, the Company has recently been notified by the operator of the Red Earth wells that the
operator intends to propose a number of workover and re-equipping programs on certain of those wells.
These informally proposed work programs have the objective of enhancing production and/or lowering
operating costs on the producing wells, and testing the remaining productive potential of certain of the
suspended wellbores through a series of workovers. The abandonment of one to two suspended wells
have also been proposed as part of this larger asset enhancement program. Should the operator provide
Great Pacific formal “Authorization for Expenditure” notification of this program, Great Pacific will assess
such proposals, and may participate in FY-2010.

Great Pacific also expects to participate in the necessary workovers in FY-2010 required to re-start
production from 2 of the Company’s Red Earth wells. These 2 wells (0.7 net wells) ceased production due
to equipment failure in April 2009 and re-works will be required to re-start production.

The Company may also participate, to its working interest, in a follow-up test-well location on its Midland
Basin prospect area (Texas) should the operator of that prospect block commence such an operation.
Geophysical and geological assessment of this prospect block, utilizing proprietary 3-D seismic, has
identified an additional “first-order” prospect, which represents a compelling follow-up to the oil-bearing
Strawn formations encountered in our October 2008 test well. No drill program has been proposed by the
joint participants to date, however, and accordingly, uncertainty exists as to the timing of such a program.

The Company also plans to undertake prospect identification and evaluation on our 100% owned
petroleum leases in north-central Alberta, through trade seismic evaluation and geological assessment.
Our future plans are subject to receiving new financing.

In general, our ability to carry out oil and gas exploration projects in future periods, as with other aspects
of our business plan, is subject to a number of risk factors. These include, but are not limited, to such
risks as geological conditions, both in terms of realized hydrocarbon reserves and the amenability of
lease lands to drilling; the availability and cost of drilling resources; environmental conditions, such as
climate and landscape, and the effect of such factors on well site accessibility and the cost of site
maintenance and reclamation.

Our ability to conduct our business is also subject to such economic risks as commodity price risk, capital
market conditions and interest and inflation rates, and overall economic factors. These factors may
impact our ability to raise adequate financing and obtain adequate resources. Please see our Form 51-
101 report as at March 31, 2009 for a more detailed discussion of risk factors.



CAPITAL SPENDING:

In Q2-2010, capital expenditures were incurred in respect of lease rental payments of $3,862. In the six
months ended September 30, 2009 the Company acquired an additional 22.5% working interest (bringing
our total interest to 60%) in the “3-20 wellbore”, upon the default by a joint participant. The Company
advanced the operator $8,629, being our proportionate share of the amount in default. The Company
also recovered $663 on the sale of certain surface equipment on our “Acadia” natural gas well interest.

The Company did not incur any exploration and development expenditures in Q2-2010.

In the comparative period Q2-2009, the Company undertook a significantly higher level of capital
investment, incurring expenditures of $31,968 for acquisition of Canadian oil and gas leases, and $50,499
for exploration and development expenditures on our Canadian oil and gas properties and $122,326 for
exploration expenditures on our U.S.A. oil and gas properties. The Company also incurred vehicle
equipment expenditures of $1,554.

RESULTS OF OPERATIONS

Results of Operations for the 3 months ended September 30, 2009 compared to the three months ended
September 30, 2008

Q2-2010 Q2-2009 Variance
$ $ $
Oil and natural gas sales, net of royalties 45,011 64,843 19,832
Costs of oil and gas operations 73,038 407,118 (334,080)
Loss on oil and gas operations (28,027) 342,275 314,248
General and administrative expenses
Remuneration and staffing 128,279 97,793 (30,486)
Accounting, audit and professional fees 35,859 33,453 (2,406)
Regulatory and transfer agent 5,039 4,660 (379)
Prospect evaluation and due diligence - 84,656 84,656
Insurance 2,085 8,718 6,633
Corporate and shareholder
Communications, travel and entertainment 21,722 59,645 37,923
Office services and supplies and premises
rent 41,394 35,512 (5,882)
Amortization and other gain (loss) items 11,009 967 (10,042)
Net loss for the period (273,414) (667,679) 394,265

Significant Variances in Operating Items (3 months ended September 30, 2009 and 2008)

Significant variances in operating items for the three months ended September 30, 2009 compared to the
three months ended September 30, 2008 include the following:

Production and revenue

Declines in oil and natural gas sales, net of royalties of $19,832 reflected a 31% decrease in production
prices.



Overall, falling commaodity prices accounted for approximately 1/2 of the fall in revenue, whereas declines
in production accounted for the balance.

Further information on oil and natural gas production and sales in the quarter is provided in the section of
this document Oil and gas operations — Q2-2010.

Costs of oil and gas operations

The balances comprising costs of oil and gas operations are set forth in the accompanying interim
consolidated financial statements.

Field operating costs in Q2-2010 increased in absolute terms by approximately 80% from $15,949 to
$28,639; however, on a per-unit basis they decreased from $58/boe to $41/boe. In Q2-2010 a significant
cause for this decrease is that in Q2-2009 the Company did not receive one months production income
until after the period close. While operating costs will fluctuate with production levels and normal
operating variances, in general, until we are able to increase production within our operating area through
either drilling or synergistic acquisitions, operating costs on a per-unit basis are expected to increase over
time.

Depletion expense is a component of costs of oil and gas operations, the depletion charges in Q2-2010

were much lower than Q2-2009, depletion expense at September 30, 2008 included certain non-recurring
impairment write-off charges which were not recorded in Q2-2010.

Remuneration and staffing

Increases in overall spending on remuneration and staffing expenses reflected the following variances:

Q2-2010 Q2-2009 Variance
Consulting and staffing 40,698 37,407 3,291
Management fees 45,000 30,000 15,000
Stock-based compensation 42,581 30,386 12,195

128,279 97,793 30,486

Consulting and staffing includes $31,050 (Q2-2009: $25,500) in consulting fees paid pursuant to our
“Office Management Agreement” (please see Contractual Obligations). These fees increased in FY-2009
to reflect higher consultancy rates.

In Q2-2010, management fees were incurred as to $10,000 per month paid to the President of the
Company, and $5,000 per month accrued to two other officers of the Company.

Stock-based compensation (“SBC”) expense incurred in Q2-2010 was recorded in respect of options
granted to directors, officers and consultants in prior periods, and vested and earned in the periods
presented.

Accounting, audit and professional fees

Increases in overall spending on accounting, audit and professional fees reflected the following variances:

Q2-2010 Q2-2009 Variance

Accounting and audit 35,129 29,970 5,159
Professional fees 730 3,483 (2,753)
35,859 33,453 2,406




Accounting fees in each period presented were paid or accrued as to $9,750 per month (Q2-2009: $8,000
per month) pursuant to our Office Management Agreement for staff accounting time.

Professional fees comprised legal fees of $730 (Q2-2009: $3,483). Legal fees in both periods included
charges for general corporate counsel matters. The higher level of spending in Q2-2009 reflected
litigation fees in respect of our operatorship dispute (see Legal Proceedings).

Prospect evaluation and due diligence

In Q2-2009, property evaluation expenses involved due diligence on several Canadian asset acquisition
opportunities considered, but not proceeded with. This item included engineering evaluation, legal fees
and management travel costs.

Corporate and shareholder communications, travel and entertainment

Decreases in overall spending on corporate communications, shareholder communications, travel and
entertainment were a result of the following variances:

Q2-2010 Q2-2009 Variance

Shareholder and corporate communications 12,836 41,614 (28,778)
Travel and entertainment 8,886 18,031 (9,145)
21,722 59,645 (37,923)

Office services and supplies and premises rent

Increases in overall spending on office services and supplies and premises rent were a result of the
following variances:

Q2-2010 Q2-2009 Variance
Office and miscellaneous 26,844 20,962 5,882
Rent 14,550 14,550 -
41,394 35,512 5,882

Office and miscellaneous charges includes $9,150 in office services and supplies fees charged pursuant
to our “Office Management Agreement” (Q2-2009: $7,500).

Spending on this item is expected to continue at Q2-2010 levels in coming periods.
Net loss

The decrease in net loss is primarily attributable to the aggregate impact of the items discussed above.
Smaller variations in spending in other general and administrative expense items were primarily
attributable to our year-over-year growth in corporate size and activity.



Results of Operations for the six months ended September 30, 2009 compared to the six months
ended September 30, 2008

Six months ended September 30, Variance
2009 2008
$ $ $
Oil and natural gas sales, net of royalties 66,798 146,764 79,966
Costs of oil and gas operations 114,950 498,342 383,392
Loss on oil and gas operations (48,152) (351,578) (303,426)
General and administrative expenses
Remuneration and staffing 254,348 213,054 41,294
Accounting, audit and professional fees 70,044 80,408 (10,364)
Regulatory and transfer agent 9,498 7,917 1,581
Prospect evaluation and due diligence 1,116 112,752 (111,636)
Insurance 8,686 16,485 (7,799)
Corporate and shareholder communications,
travel and entertainment 40,862 100,966 (60,104)
Office services and supplies and premises
rent 73,890 65,651 8,239
Amortization and other gain (loss) items 19,842 (2,559) 22,401
Net loss for the period (526,438) (946,252) (419,814)

Significant Variances in Operating Items (Six months ended September 30, 2009 and 2008)

Significant variances in operating items for the six months ended September 30, 2009 compared to the
six months ended September 30, 2008 include the following:

Production and revenue

Declines in oil and natural gas sales, net of royalties of $79,966 reflected a 54% decrease in production
and prices received.

Overall, falling commodity prices accounted for approximately 1/2 of the fall in revenue, whereas declines
in production accounted for the balance.

Costs of oil and gas operations

The balances comprising costs of oil and gas operations are set forth in the accompanying interim
consolidated financial statements.

Field operating costs increased in absolute terms by approximately 6% from $45,061 to $47,757. While
operating costs will fluctuate with production levels and normal operating variances, in general, until we
are able to increase production within our operating area through either drilling or synergistic acquisitions,
operating costs on a per-unit basis are expected to increase over time.

Depletion expense is a component of costs of oil and gas operations, the depletion charges in the six
months ended September 30, 2009 were much lower than 2008, depletion expense at September 30,
2008 included certain non-recurring impairment write-off charges which were not recorded in 2009.



Remuneration and staffing

Increases in overall spending on remuneration and staffing expenses reflected the following variances:

Six months ended

September 30, Variance

2009 2008
$ $ $
Consulting and staffing 78,405 71,366 (7,039)
Management fees 90,000 60,000 30,000
Stock-based compensation 85,943 81,688 4,255
254,348 213,054 27,216

In the six months ended September 30, 2009, management fees were incurred as to $10,000 (2008
$5,000) per month paid to the President of the Company, and $5,000 per month accrued to two other
officers of the Company.

Stock-based compensation (“SBC”) expense incurred was recorded in respect of options granted to
directors, officers and consultants in prior periods, and vested and earned in the periods presented. In
each of the coming quarters through Q2-2014, the Company will record stock option expense related to
past option grants, with the actual amount of the expense to be based on the current value of the non-
employee options at the quarterly performance completion date.

Accounting, audit and professional fees

Increases in overall spending on accounting, audit and professional fees reflected the following variances:

Six months ended

September 30, Variance

2009 2008
$ $ $
Accounting and audit 64,379 54,690 9,689
Professional fees 5,665 25,718 (20,053)
70,044 80,408 (10,364)

Accounting fees in each period presented were paid or accrued as to $9,750 per month (2008: $8,000 per
month) pursuant to our Office Management Agreement for staff accounting time.

Professional fees comprised legal fees of $5,665 (2008: $25,718). Legal fees in both periods included
charges for general corporate counsel matters. The higher level of spending in 2008 reflected litigation
fees in respect of our operatorship dispute (see Legal Proceedings).

Prospect evaluation and due diligence

In the six months ended September 30, 2009 property evaluation expenses involved due diligence on
several Canadian asset acquisition opportunities considered, but not proceeded with. This item included
engineering evaluation, legal fees and management travel costs. In the six months ended September
30, 2008 approximately $85,000 of such costs were incurred pursuant to our overseas pre-qualification
application for approved petroleum sector contractor status.



Corporate and shareholder communications, travel and entertainment

Decreases in overall spending on corporate communications, shareholder communications, travel and
entertainment resulted in the following variances:

Six months ended

September 30, Variance,

2009 2008
$ $ $
Shareholder and corporate communications 14,390 62,877 (48,487)
Travel and entertainment 26,572 38,089 (11,517)
40,862 100,966 (60,104)

Office services and supplies and premises rent

Increases in overall spending on office services and supplies and premises rent were a result of the
following variances:
Six months ended

September 30,
2009 2009 Variance
$ $ $
Office and miscellaneous 44,790 39,101 5,689
Rent 29,100 26,550 2,550
73,890 65,651 8,239

Office and miscellaneous charges includes $9,150 in office services and supplies fees charged pursuant
to our “Office Management Agreement” (2008: $7,500).

Spending on this item is expected to continue at these levels in coming periods.
Net loss
The decrease in net loss is primarily attributable to the aggregate impact of the items discussed above.

Smaller variations in spending in other general and administrative expense items were primarily
attributable to our year-over-year growth in corporate size and activity.

EIGHT QUARTER REVIEW
September June 30, March 31, Dec 31,
30, 2009 2009 2009 2008
$ $ $ $
Sales, net of royalties 45,151 21,787 84,133 68,701
Net loss for the quarter 275,553 253,024 327,170 712,144
Net loss per share $0.01 $0.01 $0.03
Total assets, end of period 1,316,218 1,404,914 1,504,804 1,677,491
Deficit, end of period 9,976,546 9,700,992 9,447,968 9,120,798




Sept 30, June 30, March 31, Dec. 31,

2008 2008 2008 2007
$ $ $ $
Sales, net of royalties 64,843 81,921 245,193 177,659
Net loss for the quarter 667,679 278,573 349,366 113,472
Net loss per share $0.03 $0.01 $0.02 $0.01
Total assets, end of period 2,213,106 2,866,060 2,555,406 1,646,210
Deficit, end of period 8,408,654 7,740,975 7,462,402 7,113,034

The trends inherent in this data reflect the economic and operational factors that drove the annual trends
over the same periods. For a discussion of annual results for these periods, please see our FY-2009

MD & A, available on www.Sedar.com.

Results over the eight quarters presented were significantly impacted by the following events,
transactions and business trends:

= A significant increase in depletion charges since Q4-2008 (March 31, 2008). These depletion
charges, which include impairment provisions recorded on the Canadian and U.S. oil and gas
cost centres, largely account for the decrease in asset size subsequent to Q1-2009 and much of
the increase in net loss.

= Year over year increases in corporate overhead, administration, and management expenses.

= The private placement equity financing conducted through Q4-2008 and Q1-2009 significantly
increased asset size over prior quarters, as did the warrant and option exercises for proceeds of
$100,000 in FY-2009 and $861,590 in FY-2008.

* In Q4-2008, the Company’s assets increased by approximately $295,000 due to the capitalization
of certain asset retirement obligations to our Canadian oil and gas properties. The Company’s
assets increased by an additional $26,729 in Q1-2010 upon the capitalization of the fair value of
certain additional asset retirement obligations in that period.

» Those additional factors discussed in the sections “Results of operations” for the 3-month periods
ended September 30, 2009 and 2008.

LIQUIDITY AND CAPITAL RESOURCES

Great Pacific’s major source of liquidity has been the issuance of equity capital. The Company obtains
equity capital financing from private placement offerings of shares and share purchase warrants, and the
exercise of share purchase warrants and stock options. The Company conducts private placement equity
financings from time-to-time, based on cash flow needs and subject to investor interest. Our oil and gas
assets have not generated sufficient cash to finance our development-stage business model and to fund
corporate overhead activities.

In FY-2009, the Company completed a $1.41 million (net) equity financing in Q1-2009, pursuant to the
issuance of 2,000,000 equity units at $0.75 per unit, with each unit consisting of one common share and
one 2-year, $1 warrant. We also obtained equity financing in FY-2009 through the exercise of 48,000
warrants and 120,000 options, for total proceeds of $100,000.
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In order to continue as a going concern and meet our commitments and current obligations, we will
require additional net equity financing of at least $1,100,000 in the coming twelve months (see
subsequent events). At November 20, 2009 our working capital deficiency is approximately $422,000.

Furthermore, additional equity financing will be required in order to carry out the exploration and
development necessary to achieve a self-sustaining level of production and oil reserves, and achieve our
oil and gas business goals. We expect that additional financing — in the order of $1.5 - $5 million dollars —
will be required to carry out a drilling program sufficient to attain a self-sustaining level of revenue and to
carry out our Future Plans. There is no assurance that we will be successful in obtaining such financing.
We expect that substantially all external financing will need to be provided by the sale of common shares.

Our ability to obtain financing is sensitive to economic factors beyond the control of management.
Declines in the Canadian-dollar price of oil and gas, changes in interest rates or continued economic
recession or disruption could significantly affect our ability to obtain adequate private placement financing.
Being a development stage oil and gas company reliant on external financing, a sustained economic
recession resulting in a continued reduction of available capital would materially harm Great Pacific.
Current financial market conditions and the deterioration of oil prices have exposed Great Pacific, as with
many junior resource sector peers, to material liquidity risk, as available equity capital has significantly
decreased below recent levels, and the cost of such capital has simultaneously increased.

The Company had no long-term debt or financial liabilities outstanding at November 20, 2009 or
September 30, 2009.

CONTRACTUAL OBLIGATIONS

Material contractual obligations not disclosed elsewhere in this MD & A are as follows:

1. The Company is required to pay its proportionate share of gross asset retirement costs
having a future value, estimated by management to be approximately $798,000, over the
next fifteen years. The present value of Great Pacific’s share of these costs is estimated at
approximately $453,000. This is a non-financial commitment, and our obligation is
performance-based (i.e. we must reclaim and remediate well sites to the satisfaction of
regulatory, statutory and contractual standards). The Company expects that approximately
$169,000 of this amount will be incurred in FY-2010, less expected salvage value of $19,000.

2. Under the terms of the Company’s oil and gas property interests, Great Pacific may face
dilution or complete loss of certain oil and gas property interests should it fail to pay its share
of expenditures authorized by the project operator and the other joint interest participants. At
the present, there are no authorized work programs planned on the Company’s jointly owned
properties (please see Future Plans).

3. The Company is required to participate in the re-work of two of the proved producing
properties in which it holds 36% working interests in order to fully participate in production
revenue from those wells. The re-works are required to recommence production as a result of
well equipment failure in April 2009.

4. The company has a consulting agreement for the services of the President paying $10,000
per month. The contract expires in September, 2014. The Company also has a month to
month agreement with an office and administration services management company paying
$28,000 per month, for office rent, office services and supplies, and administration staffing
services (the “Office Management Agreement”).

5. The Company has on-going lease payments (to both the Crown and several private

leaseholders) for P & NG property rights. While these lease payments are individually
immaterial, failure by the Company (or the Company’s operator, in the case of non-operated
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property interests) to pay these fees in a timely manner would result in a loss of property
rights. These lease payments total approximately $20,000 per annum.

OFF BALANCE SHEET ARRANGEMENTS

The Company has no material off-balance sheet arrangements.

FINANCIAL INSTRUMENTS

The Company’s financial instruments at September 30, 2009 consist of:
= Cash

Accounts receivable

Amounts due from related parties

Accounts payable

Amounts due to related parties

Details on the Company'’s significant financial instruments are as follows:

The carrying values of cash, accounts receivable, and accounts payable approximate their fair values due
to their relatively short periods to maturity. The carrying values of amounts due from related parties and
amounts due to related parties approximate their fair values as these instruments have no fixed terms of
repayment.

The maximum amount of credit risk the Company is exposed to at September 30, 2009 is $81,421 which
consists of the face value of cash, accounts receivable and amounts due from related parties.

Financial instrument risk
Significant sources of financial instrument risk are detailed as follows:

Concentration of credit risk

Cash

Cash is held in demand accounts at a Canadian chartered bank. The Company does not believe it is
subject to any significant counterparty risk with respect to cash as amounts do not exceed federally
insured limits.

Accounts receivable

Accounts receivables typically arise from normal joint operating arrangements governing the Company’s
producing oil and gas properties, and from cost-recovery billings. Credit valuations are performed on a
regular basis and the financial statements take into account any requirement for an allowance for bad
debts. The Company has recorded a provision for impairment to reduce the carrying value of accounts
receivable to its estimated fair value.

Currency risk

The Company generates approximately 3% of its gross revenue from a natural gas well in the United
States, and holds petroleum land interests in the United States having a book value of $68,872.
Accordingly, changes in the U.S. denominated value of the Canadian dollar will impact the Canadian
dollar cost of meeting any future obligations under that prospect area and will affect the Canadian dollar-
denominated value of natural gas production.

As at September 30, 2009, the Company does not believe its overall exposure to currency risk for its
obligations denominated in United States dollars is significant.
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Commodity price risk

The Company is exposed to material oil and gas commaodity price risk. A relative decrease in the price of
oil and gas would reduce the Company’s cash flows, reduce the realizable market value of the
Company’s oil and gas assets, reduce the Company’s economic reserves, and make it more difficult for
the Company to raise the equity capital required to meet its commitments and carry out its development-
stage business plans. Management has assessed that the Company’s degree of exposure to commaodity
price risk is material, but consistent with our development stage oil and gas business operations. The
Company has not entered into any arrangements to mitigate this risk.

Liquidity risk

The Company faces material liquidity risk in that it has a significant working capital deficiency in excess of
the servicing capacity of the Company’s producing oil and gas assets, and additional material
commitments coming due in the current period. The Company has insufficient cash and liquid resources
on hand to satisfy its accounts payable and accrued liabilities should those debts be demanded on notice.
The Company is seeking equity financing in order to obtain additional liquidity to mitigate this risk.

RELATED PARTY TRANSACTIONS

Related party transactions and balances entered into during the six month period ended September 30,
2009 and the comparative period ended September 30, 2008 are as follows:

The Company paid or accrued management fees to three officers totalling $90,000 (2008: $60,000).

Consulting fees includes $3,000 (2008: $3,000) in corporate communication fees paid to a director of the
Company.

The Company paid or accrued professional fees of $-nil (2008 $27,710) to related parties. Of the
professional fees paid or accrued to related parties at September 30, 2008, $11,835 was capitalized as oil
and gas property expenditures.

The Company paid or accrued professional geological fees to a private company controlled by a director,
totalling $nil (September 30, 2008: $ 2,265).

The Company paid finders’ fees of $nil to a relative of a director in connection with a private placement
offering (September 30, 2008 $75,000).

Nil stock options were granted to related parties (September 30, 2008: 340,000 having exercise prices
escalating from $1.50 per share to $2.20 per share).

Amounts due to related parties consists of amounts owing to officers and directors (or to persons related
to them or companies controlled by them) for services as noted in a - c¢), above, and for expense
reimbursements.

Amounts due to and from related parties

At September 30, 2009, the Company is indebted to related parties in the amount of $101,755 (March 31,
2009: $38,054).

At September 30, 2009, private companies controlled by a director, were indebted to the Company in the
amount of $30,925 (March 31, 2009: $123,182).
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OUTSTANDING SHARE DATA

At November 20, 2009 there are 22,411,433 common shares of Great Pacific issued and outstanding.
There were no shares issued in the three month period ended September 30, 2009 (see subsequent
events).

Share purchase instruments

Outstanding share purchase instruments consist of share purchase warrants and incentive stock options.
Details of warrants and incentive stock options outstanding at November 20, 2009 are as follows:

Warrants
Number of Exercise
underlying shares Price Expiry Date
FY-2009 grant 1,952,000 $1.00 April 14, 2010

Incentive stock options

Number of Exercise
underlying shares Price Expiry Date
FY-2006 grant 481,000 $0.35 October 3, 2010
FY-2008 grant 865,000 $1.38 February 18 2013
FY-2009 grant 390,000 $1.65 April 14 2013
Weighted average totals 1,736,000 $1.16 2.52 years remaining
Exercisable at November 20, 2009 732,000 $0.73

The weighted average exercise price for the FY-2008 and FY-2009 grants reflect graduated exercise
prices and straight-line, semi-annual vesting, wherein the exercise prices increase on each anniversary
date from $1.25 to $1.83 and $1.50 to $2.20, respectively, with vesting as to 10% every six months.

CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION

New accounting policy

Effective April 1, 2009 the Company adopted CICA Handbook Section 3064 “Goodwill and intangible
assets” as an accounting policy of the Company.

This new pronouncement replaces the former CICA Handbook Section 3062, Goodwill and Intangible
Assets and Section 3450 Research and Development Costs. It establishes enhanced standards for the
recognition, measurement, presentation and disclosure of goodwill and intangible assets. The Company
does not expect the adoption of this new Section to have a material effect on its financial statements.

Future changes in accounting policies

In future periods, the Company will adopt the following recent Canadian accounting pronouncements that
have been announced but are not yet effective:

Business Combinations - CICA Handbook Section 1582

In January 2009, the CICA issued Section 1582, “Business Combinations” to replace Section 1581.
Prospective application of the standard is effective January 1, 2011, with early adoption permitted. This
new standard effectively harmonizes the business combinations standard under Canadian GAAP with
International Financial Reporting Standards (“IFRS”). The new standard revises guidance on the
determination of the carrying amount of the assets acquired and liabilities assumed, goodwill and
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accounting for non-controlling interests at the time of a business combination.

Consolidated Financial Statements and Non-Controlling Interests — CICA Handbook Sections 1601 and
1602

In January 2009, the CICA issued Section 1601 “Consolidated Financial Statements” and Section 1602
“Non-Controlling Interests” which replace Section 1600 “Consolidated Financial Statements.” Section
1601 provides revised guidance on the preparation of consolidated financial statements and Section 1602
addresses accounting for non-controlling interests in consolidated financial statements subsequent to a
business combination. These standards are effective January 1, 2011, unless they are early adopted at
the same time as Section 1582 “Business Combinations.” The adoption of this standard is not expected to
have a material effect on the Company’s financial statements.

International Financial Reporting Standards (“IFRS”)

The Canadian Accounting Standards Board (“AcSB”) has published a strategic plan that calls for the
convergence of Canadian GAAP over an expected five year transitional period commencing 2006. In
February 2008, the AcSB announced that 2011 is the changeover date for publicly listed companies to
use IFRS, replacing Canada’s own GAAP. For the Company this will require all interim and financial
statements commencing April 1, 2011 to be based upon IFRS.

The Company is monitoring the impact of these convergence initiatives on its financial reporting and
disclosure. At present, significant differences from the Company's Canadian GAAP financial reporting and
disclosure are expected to be with respect to the carrying value and impairment testing of its oil and gas
assets. The International Accounting Standards Board is undertaking a project on the extractive
industries, however this project is not anticipated to be complete by the time of Canada's changeover to
IFRS.

CRITICAL ACCOUNTING ESTIMATES

The preparation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions which affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses for the periods reported. Significant
estimates are required in the determination of the recoverability or valuation of accounts receivable, the
fair value of future asset retirement obligations, depletion costs per unit of production, stock-based
compensation expense, determining the fair value of financial instruments, measuring impairment losses,
measuring the recoverability of amounts shown for oil and gas properties, and the utilization of future
income tax assets and tax rates. These critical estimates are reviewed periodically, and, as adjustments
become necessary, they are reported in operations in the period in which they become known.

Any amounts recorded for depletion of oil and gas properties and any provision for future site restoration
and abandonment costs are based on estimates. The ceiling test is based on estimates of proven
reserves, production rates, oil and gas prices, future costs and other relevant assumptions. By their
nature, these estimates are subject to measurement uncertainty, and the effect on the financial
statements of changes in such estimates in future periods could be material

Similarly, references herein to oil and gas reserves, future value of oil and gas production, estimates of
future production, and estimates of future petroleum exploration, development and decommissioning
costs are subject to estimates by management and our independent reserves evaluator. These estimates
are made in accordance with the terms of National Instrument 51-101, and are made on a best efforts’
basis, however, they are subject to variance and actual results may differ materially from expected
outcomes.
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LEGAL PROCEEDINGS

Ordinary course business proceedings

The Company is subject from time to time to various legal proceedings and claims that arise in the
ordinary course of business. Management is of the opinion that such claims are not likely to have a
material adverse effect on the Company’s future operations or financial position. The Company is not
subject to any material claims at this time, excepting the operatorship dispute, below.

Operatorship dispute

In the fiscal year ended March 31, 2009, the Company filed a Statement of Claim in the Court of Queen’s
Bench of Alberta in the Judicial District of Calgary, against the operator of the Company’s Mistahiya-
group properties.

The Statement of Claim is in respect of certain operatorship issues and seeks a judicial resolution of
disputed revenue with-holdings, the assertion of our take-in-kind rights to oil revenue, and other issues. A
trial date has not yet been set.

In the interim the Company has obtained an Order in the Court of Queen’s Bench of Alberta, Judicial
District of Calgary requiring that the operator pay Great Pacific its proportional 36% share of the gross
revenue and provide a statement of expenses arising out of the joint venture operations on our Red Earth
wells within 50 days of the end of each production month. Upon receipt of the revenue, Great Pacific is to
pay the Operator its share of proper expenses, with any disputed expenses to be paid into Court with an
explanation as to the nature of the dispute.

The operator has filed a Statement of Defense in respect of this matter, and has also filed a counter-claim
against the Company. The counter-claim is seeking unspecified punitive and compensatory damages
against the Company in respect of alleged interference with an oil marketing contract formerly held in
respect of the jointly owned wells. Management believes the counter-claim to be completely without merit,
and the Company intends to vigorously defend itself against these allegations.

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS

Disclosure Control Risks

Disclosure controls and procedures have been designed to ensure that information required to be
disclosed by the Company is accumulated and communicated to management as appropriate to allow
timely decisions regarding required disclosure. The Company’s management has concluded, based on
their evaluation of the effectiveness of the Company’s disclosure controls and procedures as of March 31,
2009 that disclosure controls and procedures provide reasonable assurance that material information is
made known to them by others within the Company subject to the reportable weakness identified below
regarding segregation of duties. However, a control system, no matter how well conceived or operated,
can provide only reasonable, not absolute, assurance that the objectives of the control system are met.

Internal Control Risks

Management is responsible for certifying the design of the Company’s internal control over financial
reporting (“ICFR”) as required by Multilateral Instrument 52-109 — “Certification of Disclosure in Issuers
Annual and Interim Filings”. Our ICFR is intended to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with Canadian generally accepted accounting principles (GAAP). ICFR includes those
policies and procedures that establish the following:
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* maintenance of records in reasonable detail, that accurately and fairly reflect the transactions and
disposition of our assets;

* reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with GAAP:

* receipts and expenditures only being made in accordance with authorizations of management and the
Board of Directors; and

* reasonable assurance regarding prevention or timely detection of unauthorized collection, use or
disposition of our assets that could have a material effect on the financial statements.

Because of its inherent limitations, ICFR may not prevent or detect misstatements. Also, the effectiveness
of ICFR is subject to the risk that controls may become inadequate because of changes in condition, or
that the degree of compliance with the policies or procedures may deteriorate. Management carried out
the design of the Company’s internal controls over financial reporting and concluded, subject to the
inherent limitations noted above, the Company has sufficient controls to meet the requirements as stated
above and that one reportable weakness existed at March 31, 2009 as detailed below.

Segregation of Duties

Segregation of duties is a basic, key internal control and one of the most difficult to achieve in a small
company. It is used to ensure that errors or irregularities are prevented or detected on a timely basis by
employees in the normal course of business. Due to limited resources, a complete segregation of duties
within the Company’s operating and accounting groups cannot be fully achieved. The result is that the
Company is highly reliant on the qualifications, experience and integrity of its staff and on the
performance of mitigating procedures during its financial close processes in order to ensure the financial
statements are presented fairly in all material respects. Any changes in the current control process will be
dependant upon the growth of the Company’s operations and the number of its staff to allow further
segregation of duties. Management will continue to review existing mitigating controls and, if appropriate,
implement changes to its internal control processes whereby more effective mitigating controls will be
adopted.
OTHER MATTERS

Corporate Governance

Management believes that quality corporate governance is essential to ensuring effective management of
our Company. The Company’s corporate governance policy is substantially aligned with the guidelines
set out in the report of The Toronto Stock Exchange Committee on Corporate Governance in Canada.

Qil and gas production estimates

Oil and gas reserves and expected production information disclosed herein reflect the reserves attributed
to particular properties as disclosed in our Form 51-101 report. This document is to be read in conjunction
with that report, as at March 31, 2009 and available at www.Sedar.com. The reader is cautioned that the
estimates of reserves (and, by extension, estimates of well life and production rates derived from reserves
estimates) and future net revenue for individual properties may not reflect the same confidence level as
estimates of reserves and future net revenue for all properties, due to the effects of aggregation.

Quantities and conversions: In this MD & A the following acronyms are used:

ac Acres P & NG Petroleum and natural gas
bbls Barrels of oil /d Per day
Boe Barrels of oil equivalent Ha Hectare

Please note that oil equivalency measures are expressed based on energy equivalence, assumed at 6
mcf natural gas = 1 bbl oil = 1 boe. Energy equivalence values differ materially from market value
equivalency measures.
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Per diem production (expressed in terms of bbls/d, mcf/d or boe/d) is expressed on the basis of total
volumes produced in a specified period, divided by the total number of calendar days within that period.

As per our revenue recognition policy, production revenue is recognized when measurable, upon the

passage of title, and when collectability can be reasonably assured. Accordingly, production volumes
stated herein reflect volumes sold, and thus may not directly relate to flow-rates.

SUBSEQUENT EVENT

Subsequent to November 20, 2009.the Company completed a $750,000 equity financing, pursuant to the
issuance of 10,000,000 equity units at $0.075 per unit, with each unit consisting of one common share
and one 2-year, $0.15 warrant. The Company paid cash finders fees of $45,000 and issued 600,000
agent warrants at an exercise price of $0.15 per warrant for two years.

Note Regarding Forward-Looking Statements

Statements herein that are not historical facts are forward-looking statements that are subject to
risks and uncertainties. Words such as “expects”, “intends”, “may”, “could”, “should”,
“anticipates”, “likely”, “believes” and words of similar import also identify forward-looking
statements. Forward-looking statements are based on current facts and analyses and other
information that are based on forecasts of future results, estimates of amounts not yet determined
and assumptions of management, including, but not limited to, the Company’s ability to raise
additional debt and/or equity financing to fund operations and working capital requirements and
the Company’s oil and gas reserves. Actual results may differ materially from those currently
anticipated due to a number of factors including, but not limited to, general economic conditions,
the geology of oil and gas properties, oil and gas industry conditions, the Company’s ability to
generate sufficient cash flows from operations and financing to support general operating
activities and capital expansion plans, and laws and regulations and changes thereto that may
affect operations, and other factors beyond the reasonable control of the Company. Additional
information on factors that may affect the business and financial results of the Company can be
found in filings of the Company with the British Columbia Securities Commissions on
www.sedar.com

On behalf of the Board of Directors
“Thal S. Poonian”

Thal S. Poonian, President
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